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EU’s Santer: France Ready To Taik About Tests 


AU2108131095 Vienna Oesterreich Eins Radio 
Network in German 1000 GMT 21 Aug 95 


{rkeport by Franz Josef Hutter, including statement by 
EU Commission President Jacques Santer — recorded] 


{[FBIS Translated Text] [Hutter] A meeting between EU 
Commission President Jacques Santer and Chancellor 
Franz Vranitzky is currently taking place in Fuschl 
near Salzburg. The main topic is France's planned 
nuclear tests. The EU Commission does not have many 
instruments to prevent the powerful EU member France 
from carrying out nuclear tests in the Caribbean. This 
was hinted by EU Commission President Jacques Santer 
during his working meeting with Chancellor Vranitzky 
today. Vranitzky told Santer once more that Austria 
is strictly against nuclear tests. Austria is not the 
only country to reject these tests. A total of seven 
member states spoke against the French plans several 
weeks ago. In a letter from the Brussels Commission, 
French President Jacques Chirac was warned against 
the consequences of the nuclear tests. In view of the 
massive protests, the EU member state France is now at 
least ready to hold talks on this issue. For Commission 
President Santer, this is a small initial success. 


[Santer] About one week ago, we received a reply from 
the French government, informing us that it wants to 
involve the EU Commission in an international group 
of scientists, a group of experts. As I learned recently, 
this conference will take place on 24 August, and we 
will naturally also discuss the modalities of the mission 
of the Commission on this occasion. 


[Hutter] During his meeting with Chancellor Vranitzky, 
EU Commission Chairman Santer also discussed the 
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current political situation in the former Yugoslavia after 
Croatia’s attacks. Santer rejects military solutions to 
the conflict. The only alternative is further talks, even 
though the position of the EU negotiators does not seem 
to be very good at the moment. 


Central, East Europeans Plan Business Conference 


AU1908200395 Vienna WIENER ZEITUNG 
in German 19 Aug 95 p7 


{Unattributed report: “Eastern Europe Conference in 
Vienna” 


[FBIS Translated Text] From 10 to 16 April 1996 12 
central and east European “World Trade Centers” will 
‘old a conference at Vienna Airport on the issue of 
founding companies in the reform countries. 


The focal topics of the “Central-East European Conven- 
tion for Business Start 96" are, among others, the further 
expansion of trade relations between east and west as 
well as possibilities of mutual technology transfer. 


About 50 leading economic organizations, trade and 
industrial companies from Germany, Bulgaria, Croa- 
tia, Poland, Romania, Slovenia, Slovakia, Ukraine, the 
Czech Republic, and other reform countries will present 
themselves as business locations at the conference. 


The meeting stresses the fact that “the trade routes 
still” come together in Vienna, the World Trade Center 
Vienna Airport states in a press release issued yesterday, 
Friday [18 August]. The new Sofitel Vienna Airport 
Hotel with 142 rooms is to be finished in time for the 
conference. 
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EU Budget Commissioner on Financial ‘Misdoings’ 
AU2208061095 Duesseldorf HANDELSBLATT 

in German 21 Aug 95 p7 

{Report by “mbe": “A Clear Case Against Triviality”] 

(FBIS Translated Text] Erkki Liikanen has only been 
a member of the EU Commission since the beginning 
of this week, but he has been in Brussels much longer. 
From 1990 to 1994 he was Finland's ambassador to 


the EU. Before that, he was Finnish finance minister. 
Apart from financia! matters, he is also responsible for 
personnel policy. 

Together with his Swedish colleague Anita Gradin, 
who is responsible for combating financial misdoings, 
Liikanen has presented proposals on how to make the 
use of EU funds more efficient and clear-cut. "My goal 
is to make our financial management so good that we 
will not need to keep an cye out for financial misdoings 
any more,” Liikanen told HANDELSBLATT. 


The pragmatist from Finland says that when he assumed 
office, he was surprised at the hierarchical structures 
in Brussels that he had to get used to and at the EU 
Commission's “emotional” reactions to any reports from 
the European Audit Commission. This should change 
in the future. “We should treat auditors as colleagues. 
If there is justified criticism about the way we spend 
money, we should admit our mistakes and correct them.” 


However, says Liikanen, those EU politicians who are 
fond of pointing at Brussels whenever EU funds are 
incorrectly applied or misused are making things too 
easy for theniselves. “I do not want to make any 
sweeping criticisms, but it is a fact that 80 percent of 
EU funds (totalling some 138 billion marks in 1995) 
are administered by the EU countries on their own, 
without any supervision. Therefore, there must be a 
clearly defined system of responsibilities.” 


Liikanen has already grown accustomed to the regular 
grumblings of the so-called net payers. “It is quite 
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natural for a country to think twice before placing its 
funds at the disposal of an international institution, 
but anyone who counts every penny he contributed 
to the EU budget fails to understand the idea of 
integration,” says Liikanen. “A budget where everyone 
pays in exactly what he later takes out is impossible to 
implement. [quotation marks as published] 


In this connection, Liikanen defends the principle of 
social and economic cohesion, meant to accompany 
the implementation of the European internal market. 
“Without the internal market, the German economy 
would never have achieved its leading position,” he 
says. “We are not concerned with the redistribution 
of wealth, but with the fact that economically weaker 
countries on the sidelines of the Community might 
require funds for structural adaptation.” 


However, the commissioner rules cut a mechanical ap- 
plication of the cost-intensive EU agricultural and struc- 
tural support system for up to 10 potential EU member 
countries from Central and East Europe. “That would 
ruin the EU budget and would hardly be acceptable to 
those countries that are already demanding a reduction 
to their EU budgets.” Liikanen recommends: “Basically, 
EU contributions should not take up an excessive por- 
tion of national budgets.” 


The Finnish ex-finance minister considers the daily 
speculation about when European Monetary Union will 
finally come into effect, who will belong to it, and 
whether the convergence criteria will be relaxed “coun- 
terproductive.” He says: “We have the text of the Maas- 
tricht Treaty in black and white and we have resolutions, 
and so we should adhere to them.” Much more important 
for Liikanen is how many member countries are mak- 
ing a serious effort to adhere to the Maastricht criteria. 
“One positive effect already achieved by the monetary 
union process is that governments are already hastening 
to bring their economic policies in order,” says Liika- 
nen. 
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Vranitzky on Military Operations in B-H, Haider 
AU2208110395 Vienna ORF Television Network 
in German 2000 GMT 21 Aug 95 


[Interview with Chancellor Franz Vranitzky by Robert 
Hochner in Vienna on 21 Aug — recorded] 


[FBIS Translated Text] [Hochner] At the beginning 
of the Croatian offensive to reconquer the Krajina, 
Chancellor Vranitzky condemned the offensive, saying 
it was a scandal. With this statement he triggered a 
debate that is still going on. Vranitzky then stated in an 
interview with PROFIL that he is not a naive pacifist, 
and | asked him earlier today under what circumstances 
he would accept the use of military force. 


[Vranitzky] First, | am sorry that I was proved right. 
I said that any kind of military escalation invariably 
involves a great deal of suffering of the civilian pop- 
ulation and that cach operation triggers another opera- 
tion. And I said that this will cause a spiral where we 
will end up with hundreds of thousands of people being 
expelled, murdered, or tortured, or being treated com- 
pletely inhumanely in some other way. That is why I 
am very reserved toward all kinds of military operation. 
I think that the war against Hitler was a war to which 
one cannot really object in principle. But the question 
is whether all these cases can be compared with one 
another. | would like to point out that especially in the 
former Yugos!avia neither of the parties — and that con- 
cerns the Serbs, the Croats, and perhaps also the Mus- 
lims, who have also carried out military operations — 
has exactly paved the way for political solutions. And 
in view of the fact that the so-called ethnic cleansing 
seems to be the order of the day, which means that all 
those who are not members of the desired majority in a 
town or village have to disappear, a fresh potential for 
catastrophe arises. There are two things that you have 
to bear in mind: First, where are they all meant to go? 
We can already see this problem: The Serbs, and also 
the Croats, all those who have been expelled, are hav- 
ing terrible difficulties finding a place where they are 
accepted. And second, this, of course, gives rise to new 
political potential for horror. 


{Hochner] You protested in connection with the threat- 
ened protected zones of Srebrenica and Zepa. You urged 
the release of the prisoners. The two protected zones 
have fallen. Would you have been in favor of NATO 
using military force to protect these zc nes? 


[Vranitzky] Whether I would have been in favor or not 
does sot make any difference. For over two years there 
vas nobody on the international level who would have 
been prepared to participate in a concerted action of 
one kind or the other. This is fatal weakness of the 
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international community, which keeps taking different 
positions on one and the same issuc. And it has resulted 
in those who want the war and the fighting getting fresh 
impetus all the time. That is the real problem and the 
tragedy. I do not want to paint ary horror scenarios, but 
I do hope that there will be no further escalation and 
that the parties will return to the negotiating tables. 


{[Hochner] Mr. Chancellor, let us return to Austria. F 
[Movement for Freedom] Chairman Joerg Haider has 
said that he wants the F party to change its course, that it 
should end the Germanomaaia in its party program. Do 
you believe him when he talks of changing his party's 
course? And if you do, would this be enough ts make 
Joerg Haider a partner, possibly a coalition partner of 
the Social Democratic Party? 


[Vranitzky} I do not think anything of that statemeat. 
With several breaks Haider has been a member of the 
Austrian parliament -- I have looked these details up. 
During the breaks he was a member of the Carinthian 
provincial government and provincial governor. And for 
several years now he has been a member of parliament 
again. He is about 45 years old, and it has taken him 
this long to find out that he wants to be an Austrian 
nationalist, not a German nationalist. | can only say 
that all the other parties, and the politicians in all the 
other parties, have not needed such a change of mind. 
They have always been oriented toward Austria, and 
they do not have to abjure anything now. I do not know 
what that means with regard to Haider. Nor do I think 
that it is very interesting, for the way his policies have 
zig-zaged has always shown that grand announcements 
have been followed by very little or nothing at all. And 
incidentally, this is also a remarkable feature of our 
time: Somebody raises an issues that he has created 
himself and then he tries to tell the public that this is 
politics. | must say this does not provide any answer and 
does not change my answer to the question whether a 
government coalition with Haider is possible from my 
point of view. It continues to be impossible. And | will 
not adopt that course. If others want to do so, they will 
have to say so and answer for it in public. 


[Hochner] For you Joerg Haider is not credible. The 
latest polls see his party reaching some 25 percent and 
the SPOe around 31 percent. That means that the voters 
seem to believe him a lot. 


[Vranitzky] That shows that ihose who want to oppose 
his Course must convince the voters all the more. I have 
said before that this must be stepped up — and | am 
only speaking for my own party, | cannot speak for 
any other party. This torrent of words, these homemade 
political topics, which originally were not topics at all, 
but have been made topics by their creator... We have 
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to take political steps to say thai this is leading from 
the political to tie unpolitical. This leads from political 
respectability to simplification. It leads from a real 
tack'ing of problems — which are there, and | am not 
denying them — to apparent solutions, as if something 
had changed. Nothing inas changed. And all those who 
are not supportive of Haider have to acknowledge this 
and work on it politically. 


Poll Shows Increasing Confidence in EU 


AU2108174295 Vienna DER STANDARD in German 
2! Aug 9S p2 


[Report by Conrad Seidl: “The EU Ensures Security"] 


(FBIS Translated Text] Linz — “The EU is no longer 
viewed as a mere economic power, but it is also believed 
to have a high degree of competence for peace: The EU 
ensures security.” This is how social scientist Werner 
Beutelmeyer from Linz summarizes the results of the 
most receat poll carried out by his Market institute for 
the European barometer of DER STANDARD. 


in the first half of the month, Market asked in a poll 
what political tasks could be fulfilled better together 
with the EU. On a list, those polled were informed abcat 
the goals of Austrian and European policies — ‘rom 
development aid to social security at home. Thus, the 
EU is >elieved to have greater competence concerning 
the safeguarding of peace than in strengthening the 
European economy. 

Particularly the sections of the population with higher 
education and higher incomes stress the peace aspect 
that was introduced on a large-scale basis in the debate 
by the Austrian People’s Party [Se VP! as rocenily as 
one and a half years ago. Above all, sunporters of the 
OeVP, the Liberal Forum, and the Greens emphasize 
this aspect. The voters of the Freedom Movement are 
most skeptical. They also show the least confidence 
that the EU will be able te cnd to war in the former 
Yugoslavia. 

The Greens and tae ‘iberals in particular expect the EU 
to promote mutual understanding. Among the supporters 
of the coaliuon parties, the conviction is particularly 
widespread that the EU can safeguard Austrian jobs. 


Haider's Revision of Party Principles Criticized 
AU2008161495 Vienna KURIER in German 

20 Aug 95 p2 

[Report by Ulla Schmid: “Blue Astonishment: ‘Haider 


Is a Member of a Students’ Fraternity and Has Sworn 
an Oath’”] 


[FBIS Translated Text) Slowly it is leaking to the prass- 
roots — Joerg Haicer’s new course for the Movement 
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for Freedom [F], which is: an end to the Germanomania 
in the movement. And for all those who have missed 
the beginning of the debate in the middie o. last week 
to know where the new path is going to lead them, the 
F icader now affirms his project in an interview with 
PROFIL: Today the FPOe [Freedom Party of Austria 
— former name of the F] is more than just the repre- 
sentative of the “third camp”; the idea of Austria as a 
“third German siate” is a “nistorical burden,” which one 
must get rid of; the F program is in “need of revision,” 
the term of the German community of peoples must be 
given up... 


Haider adds knowingiy: “I am convinced that my 


proposal for repositioning will not meet with complete 
approval in the FPOc.” 


How true: Alois Huber, brother of Kriemhild Trattnig, 
who left the FPOc in outrage, and, according to himself, 
“national in a positive sense,” is shocked about Haider's 
“new political pirouette” (Social Democratic Party Fed- 
eral Manager ‘osef Cap): “If t's development contin- 
ues, | will ask myself whether I still feel comfortable 
in this party.” Even though the ex-deputy knows that 
Haider “is a cold calculator” and calculates voters’ po- 
tentials, “but one must also take into account that there 
are people with principles, who do not throw these prin- 
ciples overboard.” 


Andreas Moelzer, the F's longstanding chief idco!ogist, 
on the other hand, remains quite calm: The FPOc has 
“always” been “against Germanomania in the sense of 
excessively stressing the national clement’; belonging 
to the German community of culture and peoples “is 
not such a central issue that it has to stand at the top 
of our program.” Everyone in the F who “comes” from 
the “old national-liberal camp” knows that — “including 
Haider, who is a member of a students’ fraternity and 
has sworn an oath.” 


However, for the new voters all this is secondary and 
“the old clients are smart enough to know that a citizens’ 
movement is not a substitute religion, where someone 
insists on the pure national teachings.” 


“Haider will keep doors open for that, anyway,” political 
scientist Anton Pelinka believes. He is not surprised 
about the repositioning: “Haider has a chance to become 
stronger only if he gets rid of the German nationalist 
smell.” 


This is an assessment that Federal Councilor Paul Trem- 
mel, who had an essential part in Haider's enthronement 
in 1986, does not quite share: “Everyone of us has some 
German nationalist roots.” One will certainly have to 
hold a “broader” discussion about this matter. 
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Study on Need for Strong Currency Reviewed 
BR1I808124195 Antwerp DE FINANCIEEL 
ECONOMISCHE TID in Dutch 17 Aug 95 p 4 


[Commentary by Wouter Vervenne: “Dangerous”) 

(FBIS Translated Text} The National Bank has yet again 
repeated that there is no alternative to a strong currency 
policy. In a study it stresses that devaluation of the 
This conclusion is not in itsel7 a surprise. But the 
decision to publish a study on the consequences of 
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the pros and cons of the strong franc. Although the dan- 
ger is small, this could cause nervousness on exchange 
markets. 


A number of objections could also be raised regarding 
the content of the study. The negative effect of wage 
indexing is a determining factor in the study. The 
National Bank assumes that this typically Belgian 
device remains in place. This then explains why an 
increase in import prices is relatively quick to push up 
wages and thus company costs, thereby underm:ning the 
benefit of a cheaper currency. 


Opponents of the strong currency policy will probably 
have no difficulty in conceeding that devaluation has 
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few positive effects unless accompanied by a number of 
support measures. The 1982 devaluation was a success 
as index-linking was indeed suspended. 

it is possible that an employers orgenization or entre- 
preneur will be angered and commission a study on the 
effects of devaluation with support measuces. If such 
a study produced different results, how would the Na- 
tional Bank then react? The initiative to breathe new 
life into the debate on a stron, currency policy can thus 
be dangerous and counter-prc ductive. 


For the rest, the National c2nk paints a relatively 
favorable picture of the Belgian economy in 1995. The 
growth in GDP will probably be just as high as last 
year, inflation and the public deficit are falling, and the 
balance of payments current account surplus remains 
very high. 

Only on the subject of competitiveness is the National 
Bank snore critical than before. It repeats that companies 
are competitive, but adds that this compctilivcoess is due 
to high productivity. Companies compensate for high 
labor costs by boosting productivity and thus reducing 
job opportunities. 

The year of truth is not going to be 1995 but 1996. The 
seventh successive fall in the OBCD growth indicator 
suggests that economic prospects are continuing to 
deteriorate. In this context, within the next few months 
the Dehaene government must draw up a multi-annual 
employment plan 20d a budget with cutbacks of 100 
billion Belgian francs in order to reduce the public 
deficit to 3 percent of GDP. Only if the government 
is able to successfully achieve this is optimism about 
our economic future fully justified. 
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Adams: Republicans Open To ‘Critical The minister spoke out after three Catholic churches and 
Compromises’ a Baptist church were damaged in arson attacks. 


MS2208065995 Dudlin IRISH INDEPENDENT 
in English 18 Avg 95 pl 


[Report by Chris Hagen: “Adams ‘Olive Branch’ To 
Unionists”) 

{[FBIS Transcribed Text] Sinn Fein president Gerry 
Adams, in a significant overture to unionists yesterday, 
said republicans are willing to make “critical compro- 
mises” in the search for peace. 

He revealed his party had already had informal contact 
with unionists and said he was deturmined to continue 
this to esiablish all-party talks. 

His aim, he said, was to ensure there is no return 
to the “cul-de-sac of conflict”. In a direct appeal to 
unionists, he urged them to join with republicars and 
others in “taking risks for peace”. He said: “The goal 
of a political settlement cannot wait until every single 
nationalist recognises and trusts every single unionist 
and vice-versa before we make peace. We need the 
political will to take the necessary and painful decisions, 
and to make the inevitable and critical compromises. 
“I am convinced that Irish “ationalists and republicans 
have that political will. Ye: so far there is no indication 
from the unionist leaderships, despite positive indica- 
tions within unionist grass roots, that they are prepared 
to enter dialogue on that basis.” 


Sectarian Arson Attacks Threaten Ulster Peace 


LD2108170195 London PRESS ASSOCIATION 
in English 1648 GMT 21] Aug 95 


[By lan Grahan, PRESS ASSOCIATION News] 


(PBIS Trancsccisod Text] Continuing sectarian arson 
attacks »n Catholic and Protestant churches and loyalist 
Orange Halls and the petrol bombing of private homes 
in Northern Ireland were strongly condemned by the 
Government today. 


Security Minister Sir John Wheeler said the attacks 
damaged everyone who had been enjoying the initial 
fruits of peace. 

They took the province “back towards days we hoped 
we had left behind", he said, adding that inflaming 
sectarian tensions risked the peace. 

“Why are some people putting that ai risk by their 


actions? Northern Ireland disfigured by sectarian attacks 
can never be a stable society at peace with itself.” 


He challenged those who had influence to “pu an end 
to this risk to peace’. 


At the same time, an 80-year-old man was in hospital 
after petrol bomb attacks on thrre houses in an casi 
Belfast terrace and another on a Souse in Lisburn, Co 
Antrim. 

The son of the elderly Catholic man said he believed 
the attack on his father was a reprisal for the extensive 
damage caused to the Baptist church a few hours carlier. 
Sinn Fein President Gerry Adicns called for a halt to 
the attacks, saying the irresponsible and unnecessary 
behaviour added to the fears and tensions which already 
existed. 

Meanwhile Mr Adams was today snubbed by the 
Orange Order after secking a meeting to discuss attacks 
which have seen some 30 Orange Halls damaged by 
republicans in recent weeks and other reprisal attacks. It 
was revealed today that Mr Adams had twice written to 
the Orange Order leader, South Belfast Ulster Unionist 
MP the Rev Martin Smyth, secking talks about the 
aitacks. But Mr Smyth wrote back today refusing a 
meeting and accusing Sinn Fein of stirring up sectarian 
tensions. He told Mr Adams he had failed to use his 
position to influence those responsible for attacks on 
Orange Halls. A meeting would be possible only “if 
you turn from using violence as a political weapon”, he 
said. 

Mr Adams wrote to Mr Smyth in late July and earlier 
this month. In one letter he said “we have a responsi- 


bility to provide leadership, to urge calm and demand 
as end to these incidents”. 


Anti-Terrorist Branch ‘Shifting Priorities’ 


MS2108123595 London THE GUARDIAN in English 
2/ Aug 95 pi 


[Report by Duncan Campbell: “IRA Peace Brings Anti- 
Terror Cut") 


[FBIS Transcribed Text) Scotland Yard's Anti-Terrorist 
Branch has been cut in size by 20 per cent as a result 
of the IRA ceasefire, according to police and security 
sources. Details have emerged on the eve of the first 
anniversary of the ceasefire, and are likely to be seen as 
a pointer towards a permanent cessation of hostilities 


In an indication of shifting priorities, officers from the 
branch are now examining the possibility of “millenar- 
ian” terrorism by apocalyptic groups, such as those in- 
volved in the recent atrocities in Oklahoma City and 
Tokyo. Anti-terrorist officers have also recent!’ been 

onded to investigations into credit card offences and 




















national, mainiy connected with aninwl rights: and 
As the “peace dividend” from the IRA ceasefire becomes 
clearer, the SO detectives amongst the anti-terrorist 
branch's remaining 100 officers have recently assisted 
in the investigations into a major credit card fraud and 
the murder earlier this year in Southall, west London, 
of Tarsem Singh Purewal, the editor of a pro-Khalistan 
newspaper. 

There is no intention of winding up the branch: “just 
because your house isn't burgled for two years you don't 
cancel the insurance,” said a source. 

Imminent arrests of suspects for IRA attacks for which 
no one has been convicted are unlikely. Officers say 
they believe they know the identity of terrorists who 
Carried out around 80 per cent of the unsolved attacks, 
but the suspects are cither in jail or out of reach of the 
Officers are sensitive to the current political climate and 
would not make arrests without the specific evidence 
necessary to bring a successful prosecution. “We don't 
operate in a vacuum,” said a source. “But there has been 
no political pressure to back off.” 


The most notable of the unsolved attacks are the War- 
rington, City of London and Deal barracks bombings, 
the murder of lan Gow MP and the mortar attack on 
Downing Street. Only on the Warrington bombing is 
there is no indication of who was responsible, a source 
said. 

British authorities will seck the extradition of Pearse 
Macauley and Nessan Quinlivan, the two alleged IRA 
suspects who escaped from Brixton prison in July 1991. 
Warrants for the arrests of both men have already been 
lodged and the Irish authorities have been informed that 
the two men are wanted in Britain. 


What happens when the two men are released will be 
seen as a test of the strength of the peace talks and of 
where the two governments siand on such a sensitive 
issue 


Quinlivan and Macauley were facing charges of con- 
spiracy to murder and conspiracy to cause explosions 
when they escaped. Recaptured in Ireland, in 1993 they 
were jailed for four years and seven years respectively 
on firearms charges. 


The Irish authorities could release the men without 
warning if they wish to avoid a potentially fraught 
extradition proceeding. Lawyers for the two men would 


: 
: 


iS NO intention to give them an executive role and they 
would not become involved in arrests. 


Senior British police officers, while not favouring carly 


Static Inflation, Calls To Cut Interest Rate 


MS1808103695 London THE TIMES in English 
18 Aug 95 pig 


[Report by Janet Bush: “Static Inflation Eases Fear of 
Interest Rise”) 

[FPBIS Transcribed Text) Better than expected inflation 
figures for July yesterday allayed fears that interest rates 


will go up again and even prompted some in the City 
to call for lower rates to bolster the economic recovery. 


The Central Statistical Office reporte* that all three 
major measures of inflation were unchacged last month, 
confounding City economists, who had been expecting 
all three to rise. 


The headline rate of inflation remained unchanged at 
3.5 per cent after a 0.5 per cent drop in the retail prices 
index in July. Underlying inflation, which leaves out 
mortgage interest payments, stood unchanged at 2.8 per 
cent. The Bank of England's preferred measure, RPTY 
[expansion not given), which excludes both 

payments and indirect taxes, stood still at 2.3 per cent. 


‘she City’s consensus forecast had been for a rise in the 
headline rate to 3.7 per cent, in the underlying rate to 
2.9 per cent and in RPTY to 2.5 per cent. 


Some City economists yesterday argued that, but for a 


fall in house prices, telephone charges and potato prices 
in July, the inflation picture would have looked a jot 
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worse with rising prices for leisure goods, motoring and = sury economist! with Siandard “hartered, said: “Against 
houschoid goods among other things. a background of rising usemployment, slower manufac- 
turing output ard falling consumer confidence, the case 
for a rate cst grows stronger by the day.” He said that 
record for any July that was set last year. The message is out bad sats bose ou auny: 


as last year. lan Shepherdson, UK econ wmst with HSBC Markets, 
noted thal the Bank had forecast 3 per cent underlying 


interest rates have peaked, which had been developing David Mackie, of J P Morgan, even suggested that the 
in the City. faltered briefly. Bank may n™ feel justified ‘© continuing to call for 

higher base rates given seerir::2°3 appreciation. He said 
pret peel anggn goa engi ieee that using the Bank's ows (ic of thumb, the pousd’s 
woah. pict do _— yeep recent recovery on the baci. vi « Meine dolias — if it 
oa ovenge cu yout was extend down lasts — should ensure that Ut: K jx 0: | agland reduces 
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Kinkel: isracl-PLO Talks Must Continee 


LD2108145795 Berlin DDP/ADN in German 
1400 GMT 21 Aug 95 


{FBIS Translated Text] Bonn (DDP/ADN) — German 
Foreign Minister Klaus Kinkel has strongly condemned 
the recent bomb attack on a bus in Israci. In a cable 
expressing his condolences to his Isracli Counterpart, 
Shim'on Peres, Kinkel said that less than a month 
after the attack in Tel Aviv “cowardly terrorists” had 
“killed and seriously burt dozens of innocent peopic,” 
the Foreign Ministry in Bonn announced. 


Kinkel said he knew how difficult it is for the Isracli 
Government to continue the peace process — particu- 
larly the talks with the Palestinian side on extending 
autonomy — in this situation. It is not only the Isracii 
public that is shocked by the “horrific pictures of vic- 
tums covered im blood,” he added. However, they [the 
pictures} must not “give rise to any doult of the fact 
that there is no alternative to continuing this difficult 
Suessmu'h Urges ‘Clear’ UN Rights Position 
AU1908195S695 Munich SUEDDEUTSCHE ZEITUNG 
in German 19-20 Aug 9S p 2 

{Imerview with Bundestag President Rita Suesxmuth 
by Christiane Schioetzer-Scotland; place and date not 
given: “Women’s Rights Are Human Rights”) 

(FBIS Translated Excerpt) [Schloetzer-Scotland] Is 
China there have been further executions so that the 
UN conference can take place in a “good climate.” As 
many as 10,000 people watched the latest executions. 
Can the conference still be held in Beijing” 
[Suessmuth}] This question is justified, but the confer- 
ence will take place in Beijing upon UN decision. A 
call for a boycott would be ineffective. The conference 
offers the international public a platform to focus on 
human nghts violations, because women’s rights issues 
are part of human rights. 1 do sot believe that the peo- 
ple who suffer from human rights violations are helped 
better if their fate is watched only from afar. One must 
choose: looking away or watching, keeping silent or 
openly broaching human rights violations. It has long 
been known that China is violating human ngs. There- 
fore, it us the duty of the United Nations and its member 
states to talk clearly about injustice. 
[Schioetzer-Scotland] So far, however, neither the 
European governments nor the United Nations have 
loudly protested against recent events. Do you miss 
this protest? 

[Suessmuth} Yes. Critical confrontation is necessary, 
because silence can be taken for approval. However, ii 


GERMANY 


will be decisive that the representatives of the more than 
180 UN countries do not shy away from confromtapons 
on this matter and adopt a clear position regarding 
human rights. This is of utmost importance for the final 
document. If the Being Charter were not to contam 
any Irnding commutment to hasx and human nghts. 
the conference in Beijng would enter UN history as 
a Gevastating defeat. [passage omutied) 


Article Sees ‘Distant Prospect’ for Balkans Peace 
AU2108134495 Frankfur/Mam FRANKFURTER 
ALLGEMEINE in German 2] Aug 95 pi 


[Article signed “Rm.”: “What Will Become of Bosnia?) 


[FBIS Translated Treat) t would have been a disaster for 
Bosnia and Croatia, for the entire southeast European 
region, which has been damaged by the Serbian war, 
if Washington had succumbed to resignation after the 
accidental death of the three diplomats sear Sarajevo. 
The United States is the only big power that, after a 


long penod of irresolution, has resolutely brought peace 
closer in the former Yugoslavia. 


How has that been done’? The United States has backed 
Croatia, which took back the major part of its lost ter- 
ritories and in this way weakened the whole Serb front. 
Belgrade is suffering from the economic sancuons. The 
Bosman Serbs are «1 loggerheads, which also burdens 
Sertia. In this sit.ation, which was caused by a mili- 
tary action, there is for the first time a distant prospect 
of political settlements. The governments in Zagreb and 
Sarajevo will probatly explore this path. Croatia is ablic 
to free the hinterland of Dubrovnik, but u will not en- 
page in a decisive battle in Bosnia now. The Bosnians 
(Muslims), however, have not yet organized their arm, 
for a large-scale confrontation. 


Thus, negotiations. The first question is: Will the 


Serbian and a Muslim-Croatian part? So far, the Serb 
leaders in Pale have been in favor of division, which 


territorial unity One can be in favor of unity or division. 
However, it will not be possible to achieve both things 
together, as provided for by the old Contact Group plan. 
This would onty work on paper, reality has no use for 
such mindgames In both cases it must be determined 
how much of the Bosnian state territory and 

regions the Serh Armed Forces will have to hand over 
for the time being. In the case of the division of the 
country, the ability to survive of the Muslim-Chuat part, 
which could not exist as a residual territory in central 
Bosnia with a few appendages, will depend on it. And, 
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in the case of a decision in favor of unity, the future of 
the state. where for a long time it would be the most 
important thing for the Muslims and Croats to be safe 
from the Serbs, will depend on it. 


Minister, Greenpeace Criticize Chinese Test 


LD1708075795 Berlin DDP/ADN in German 
0611 GMT 17 Aug 95 


(FBIS Translated Text] F'erlin (ODP/ADN) — China 
Carried out a nuclear test this morning, only two days 
after the spectacular Greenpeace protest in Beijing. 
Greenpeace spokeswoman Claudia Sieg told the private 
TV station RTL: “The fact that the Chinese have tested 
a bomb before the French is a slap in the face for 
the international resistance movement against nuclear 
testing.” She added the environmental organization 
would continue to fight Chinese tests as well as the 
planned tests by the French in the South Seas. 
German Research Minister Juergen Ruettgers said in 
this context that China does not need to carry out nuclear 
tests for research purposes. Speaking on Deutschland- 
funk radio today, he added that he did not understand 
the Chinese government's behavior. 


Scharping Condemns Tests 


LD1708114595 Berlin DDP/ADN in German 
1105 GMT 17 Aug 95 


(FBIS Translated Text] Bonn (DDP/ADN) — Rudolf 
Scharping, chairman of the Social Democratic Party 
[SPD] and of its parliamentary group, has condemned 
China’s nuclear test as a “serious international provo- 
cation.” With this test, China is pursuing a policy that 
has long since proved to be politically and ecologically 
untenable, Scharping said in Bonn today. The nuclear 
test is a blow to efforts for a worldwide ban on nuclear 
testing. 


China’s actions confirm the call by the German Bun- 
destag and the European Parliament for the planned 
World Women’s Conference to be relocated from Bei- 
jing. Scharping called on German Chancellor Hel- 
mut Koh! (Christian Democratic Union [CDU]) and 
Women’s Affairs Minister Claudia Nolte (CDU) to push 
for the conference to be moved to another country. 


Bonn, London Differ Over Eurofighter 2000 


AU2108094895 Hamburg DER SPIEGEL in German 
21 Aug 95 p 16 


(Unattributed report: “Cheap British") 
(FBIS Translated Text] “Fighter 90" has provoked a 


conflict between Germany and Great Britain. During 
his visit to Bonn, James Arbuthnut, Londe~’s new min- 
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ister of state for armed forces, demanded that British 
Aerospace take over the management of the billion- 
matk projcct, which it has shared with Daimler-Benz 
Aerospace (DASA), alone. In addition, Germany should 
reduce its production share from 30 to 23 percent: In- 
stead of the 250 fighters, which are now called “Eu- 
rofighter 2000," Bonn now intends to order no more 
than 140, he said: in addition, the Conservative govern- 
ment in London needed German support for preserving 
jobs. This demand has advantages for Bonn: According 
to internal calculations of the Defense Ministry, Bonn 
would spend approximately 1.4 billion German marks 
[DM] less in connection with the preparation of serial 
production (costs involved for Germany — a good DM4 
billion) alone. Every aircraft — at an estimated pr’>e of 
far over DM100 million — could become at least DMS 
million less expensive because of lower production costs 
in Great Britain. 

Nonetheless, State Secretary Joerg Schoenbohm of the 
Defense Ministry rejected this proposal. The Dcfense 
Ministry prefers to subsidize German jobs indirectly 


over risking further job losses with DASA, which is 
shrinking anyway. 


SPD Land Chiefs View Party Leadership Dispute 


AU2108192695 tamburg WELT AM SONNTAG 
in German 20 Aug 95 p4 


{Report by Siegmar Schelling: “Rudolf Scharping Is 
Still in the Lead") 

(FBIS Translated Excerpt] The 16 Social Democratic 
Party [SPD] land organizations are divided in their 
opinions on whether or not the November SPD Congress 
in Mannheim is also meant to produce a candidate for 
the 1998 chancellor elections. This information was 
produced by a survey, commissioned by WELT AM 
SONNTAG, in which the SPD organizations were asked 
whether the congress should nominate the chancellor 
candidate or whether the issue should be resolved later, 
as Scharping’s party rival Gerhard Schroeder would 
like. At the same time, numerous SPD land chiefs called 
for an end to the row in the SPD leadership. 


Bavarian SPD chief Renate Schmidt, whose general 
secretary, Albert Schmidt, has spoken out in favor 
of Schroeder as chancellor candidate, claims that the 
congress will definitely choose a chanceilor candidate. 
"Rudolf Scharping is the obvious choice. As party 
leader, he is the unquestioned leader of the opposition, 
and therefore a challenger for Chancellor Koll.” 


Baden-Wuerttemberg’s SPD leader, Ulrich Maurer, said 
that the dispute between Schroeder and Scharping must 
be resolved at the November congress at the very 
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earliest. “I am suze there will be no leadership issues 
left unresolved aftcr \e congress. Scharping wiil remain 
SPD chairman and will also be the next chancellor 
candidate,” he said. 

is also that land’s SPD chairman, said: “The SPD lead- 
ership must finally stop playing around. By choosing 
Scharping, the SPD has clearly said who it wants as 
chairman. The same applies to the choice of chancellor 
candidate. The Mananheim party congress should make 
this clear.” [passage omitted] 


Weekly Notes Changes in Right-Wing Scene 
AU2208061195 Hamburg DER SPIEGEL in German 
21 Aug 95 pp 75-76 


(Unattributed report: “Raising Poultry") 

([FBIS Translated Excerpt] The appeal was almost like 
one of the independent left-wing information sheets. 
A circular issued by a “coordination bureau" was sent 
out via fax calling on the right-wing scene to perform 
“creative, imaginative” deeds during the “Rudolf Hess 
action week.” 

Orders were given to “independent national soccer 
frienas” to draw attention to the fate of Hitler's deputy 
Hess, who committed suicide in Spandau Prison in 
August 1987, “with the help of succinct banners.” 
"Independent-minded cyclists” were advised “to try out 
what traffic regulations have to offer.” 


However, the appeal for right-wing days of chaos 
throughout the Republic did not want to bear fruit as 
of the end of iast week. As a result of bans on organi- 
zations, trials, anc resignations of right-wing leaders, the 
neo-Nazi scene is in a sorry state. The police prevented 
marches by carrying out checks and preventative arrests. 
Experts at the Office for the Protection of the Constitu- 
tion now fear that sections of the hard core might resort 
to terror out of sheer frustration. [passage omitted] 


At the end of last week, Thorsten Heise, the 25-year- 
old former leader of the FAP [Liberal German Workers 
Party} land organization in Lower Saxony, tried to 
bring together scattered supporters for a traditional 
Hess march. Right-wing radicals from all over Europe 
planned a rally in the Danish town of Roskilde. 


However, lack of political success has caused frustration 
among many right-wing warriors. The Berliner Priem 
announced in court that he wanted to retire from 
political work and raise poultry in the future. 

Norbert Weidner, the prominent 23-year-old Bonn FAP 
functionary, has given up right-wing politics for the 
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techno scene and is now more partial toward the disco 
crug ecstasy than toward extremism. 


Ernst Uhriau, head of the Hamburg Office for the 
Protection of the Constitution, believes that the neo- 
Nazis will now have to organize around “regional 
associations” because they will lack “a recognized 
leader” and a “federal organizational umbrella structure” 
for the foreseeable future. Uhriau believes that “the hour 
of the troopers” has come and that “sections of the 
grassroots might opt for a militant course.” 

To avert the “danger of right-wing terrorism,” Uhriau 
wants "to open windows and encourage people to climb 
out.” The official wants to attract neo-Nazis who want to 
leave the movement with a state’s evidence settlement 
similar to the one used in the case of left-wing terrorists. 


According to Uhrilau, the Office for the Protection of 
the Constitution is 2 good address for rightists because 
unlike the prosecution service, it does not have to 
launch a criminal investigation immediately for legal 
reasons. “Anyone who wants to prevent violence has 
the possibility of doing so through us.” 


Jewish Leader Interviewed 


AU2108125495 Hamburg BILD AM SONNTAG 
in German 20 Aug 95 pp 4-5 


{Interview with Ignatz Bubis, chairman of the Central 
Council of Jews in Germany, by Barbara Schmid; place 
and date not given: “Bubis: Stop Nazi Writings From 
Abroad” ] 

(FBIS Translated Text] [Schmid] In Beclin there will 
be a Holocaust memorial to commemorate the murder 
of millions of Jews. The form of the memorial is the 
subject of heated debate. What would you like? 


{Bubis) | am not the supreme arbiter. The memorial 
has been initiated by non-Jews. The Promotion Circle, 
the land of Berlin, and the Federal Government should 
sit down again to find a solution. If it is to become a 
place of remembrance, the existing model is not ideal. 
However, if one wants the memorial to become a “thorn 
in the side,” it cannot be monumental enough. However, 
i “ave problems with the planned listing of millions of 
names, which does not permit real identification of the 
dead. 


{Schmid} There are still Germans who fall for Nazi 
slogans... 


[Bubis} It is not so much the young people who fall 
for them. The inteilectual arsonists are among the older 
generation. In no other country in the world do young 
people deal so much with Nazism as in Germany. The 
generation of 18-30 year-old Germans is clearly more 
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determined against racism, xenophobia, and right-wing 
radicalism than the generation of those over 60. | see 
the great problem in the right-wing radical writings that 
are still coming to Germany from abroad. 
[Schmid] What can be done 'o prevent it? 


([Eubis} It can be stopped only by having the United 
States, Spain, Denmark, and other countries make the 
printing of such incendiary materials punishable by law. 
The Federal Government should — just as the Central 
Council of Jews — try to do all it can to have other 
countries take over the quite sufficient German laws. 


[Schmid] Does the Asylum Law need to be amended? 


[Bubis} Even former Bavarian interior Minister Lang, 
who participated in pushing the law through, now 
advocates a correction. We should make naturalization 
easier for foreigners who have lived in our country for 
eight or 10 years. This applies, above all to children of 
foreigners, who were born here. In addition, we should 
permit dual citizenship in particular hardship cases — 
for instance, if an Iranian wants to become a German 
but his home country does aot release him from his 
original citizenship. 

U.S. Diplomats’ Deaths ‘No Setback’ to Peace 


AU2108124295 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Aug 95 p4 


[Commentary signed “ky”: “Give Peace in the Balkans 
a Chance") 


[FBIS Translated Text] There have repeatedly been seri- 
ous incidents in the history of international diplomacy: 
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Mediators were murdered, envoys kidnapped and de- 
tained, or ambassadors were killed in accidents during 
their missions. The tragic death of three special U.S. me- 
diators at Mount Igman, high above the Bosnian capital 
of Sarajevo, on Saturdy [19 August], is a dark reminder 
of the fact that contemporary diplomats, too, incur a 
high personal risk. 

The fatal accident that killed Robert Frasure and his 
colleagues does, however, also contain an encouraging 
element — encouraging, above all, for the ethnic groups 
in the former Yugoslavia, who have been tortured by 
the war. Because the — even though still negligibly 
small — chances for an en* to the fighting, perhaps 
even for peace, have not sui‘ered a setback despite 
the accident. On the contrary: U.S. mediator Richard 
Holbrooke, who escaped death only by a hair's breadth, 
continued his mediation only hours later. Bill Clinton, 
too, his supreme master, did not leave any doubt about 
the fact that Washington does not intend to reduce its 
efforts in the Balkans. 


Indeed, chances have never been as good as now. Ac- 
tually, everyone involved — be it directly or indirectly 
— is fed up with the war. This also applies to Europe 
and the United States on one side and Russia on the 
other. Radovan Karadzic, who has so far been the only 
one to reject all agreements is --- even if not deprived 
of power — at least permanently weakened in political 
terms. To multiply the efforts for peace now would be 
an appropriate legacy for the three killed diplomats. 














FBIS-WEU-95-162 
22 August 1995 


French Police Arrest GIA Terrorist in Sweden 


LD2108145195 Paris France-Inter Rodio Network 
in French 1400 GMT 21 Aug 95 


(FBIS Translated Text] In the * vestigation 1 > the 


{25 July) attack on the Paris “ectro. a suspect » *s 
atrested by French police in Stockholm this morning. 
This was revealed by Europe No. 1 radi. Te spect 


is named (Denache), 2 known member of uc UiA, the 
Armed Islamic Group. The arrest was made by the 
investigators, led by the investigating magistrate, the 
Parisian anti-terrorist judge, Jean-Francois Ricard. He 
has been on a secret mission in Sweden for some d: ys. 
Searches took place at the homes of several suspects. 
The Paris attack claimed sever lives on 25 July. 


GIA Communique Quoted 
BR2108151595 Paris LIBERATION in French 
19 Aug 95 p12 


[Report by Patricia Tourancheau: “Attacks: Armed Is- 
lamic Group General Command Claims Responsibility 
and Threatens”) 


[FBIS Translated Excerpt) Three telephone calls to RTL 
{Luxembourg Radio and Television] in as many weeks 
from the Armed Islamic Group General Command, 
constitute a “solid” lead for the Paris police crime 
squed, linking together the three attacks carried out 
this summer: the assassination of Imam Sahraoui in his 
mosque in the rue Myrha on 11 July, the attack in the 
Saint Michel subway station on 25 July (seven dead, 
85 wounded), and the bomb placed in the garbage can 
on the Place de I’Etoile on 17 August (17 wounded). 
[passage omitted] 


Officially, the police are confirming this, but are cloud- 
ing the issue. A high-level source stated: “These claims 
have not been authenticated. Ii is already difficult 
enough to authenticate the letters written by the Armed 
Islamic Group [GIA], since a number of groups use 
the same quotes from the Koran or even identical let- 
ters. For a verbal message it is even more complicated.” 
Unofficially, the investigators are very confident in the 
authenticity of these repeated messages which, accord- 
ing to them, all come from the same “calm and serious 
voice, the voice of a middle-aged man, possibly around 
40," echoing the “wishes” of a certain Armed Islamic 
Group General Command, an organization not known to 
the intelligence service in this form. [passage omitted) 


The man from the Armed Islamic Group General 
Command contacted RTL three times in the name of 
the "Jihad" (Holy War) to “demand that France stop its 
support for the regime in Algiers.” 


FRANCE i3 


According to a police official, the spokesperson for this 
group called RTL, the most widely listened to radio sta- 
tion by immigrants in France and the Benelux countries, 
for the first time on 28 July to “claim responsibility for 
the attack on the Saint Michel subway station commit- 
ted three days earlier.” a second time ii early August 
to “claim responsibility for the assassination of Imam 
Abdelbaki Sahraoui,” snd a third time on 18 August 
after the bombing on the Place de IEtoile. The anony- 
mous Caller stated: “In the name of the merciful God, 
the operations on Frenc’: territory will stop as soon as 
the Armed Islamic Group General Comman. has proof 
that all aid to the Algerian Government has stopped,” 
before “uttering threats of all-out war” and mentioning 
a new bomb which could be used in France should the 
government “refuse to comply.” The communique ended 
with “Allah Akhbar” (God is great) in accordance with 
the Koran. The justice minister asserted in the JOUR- 
NAL DU DIMANCHE, possibly to avoid a series of 
disasters: “There are no clear messages concerning our 
country. Unlike the period between 1985-1986, we are 
unable to see the reaction the terrorists want to obtain 
from France.” [passage omitted] 


France Seen as ‘Center’ 
BR2108130995 Paris LIBERATION in French 
19 Aug 95 p2 


[Article by Gilles Millet: “France — A Rearguard Base 
That Has Become a Target") 


(FBIS Translated Text) An Algerian armed group tar- 
geting France — if this is indeed the case — would have 
seemed rather improbable a few months ago. While the 
Islamists had their grudges against the French Govern- 
ment which was pushing strongly in the European insti- 
tutions for the supply of economic aid to the Algerian 
authorities and which still continued to provide it with 
military hardware, they preferred instead to hang on to 
their main rearguard base in Europe. The large number 
of police hauls would appear to confirm that France is 
the liaison center for the various armed groups active 
throughout Europe and which provide material assis- 
tance to the Algerian underground militia and some- 
times even give armed assistance in Algeria itself. The 
reason behind this is a human one: France plays host to 
the largest number of Algerian immigrants who are the 
most likely to assist their “brothers” and even provide 
fresh troops from the ranks of the aimless youths living 
in the suburbs. 


This strategy of nonaggression which in a way tended to 
contradict certain of the threats issued against Prance in 
Islamist publications, was even justified by the leaders 
of the armed groups who stated in private: “Even if the 
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French police knock out three or four of our networks, 
we still have four or five others operational.” However, 
they did admit that they often found it hard to calm “the 


The killing of Imam Sahraoui in Paris on 1! July as 
Saint-Michel subway attack on 25 July 


longer @ sanctuary. So do 


i 
Ege 
tn 


infiltrated and pressure (including financial incentives, 
with a bonus offered by the Interior Ministry) brought 
to bear recently against these circles would already have 
resulted in a certain amount of information coming to 
light. Clearly this has not been the case. 
We are therefore led to believ: that a more structured 
group with its leadership based in Algeria or somewhere 
in Europe bas translated its beliefs into action, as was the 
case with the Air France Airbus hijacking in December 
1994. This is a wholly possible line of enquiry. At 
time, the Armed Islamic Group [GIA] which had 


French Government, could have played a key role in the 
recent attacks, as could their disappointment in the wake 
of Jacques Chirac’s election to the presidency since they 
had hoped that Paris would adopt a new stance with 


LA TRIBU)E and confirmed by the Algerian secret 
services which identified suspects who may have been 
involved in both incidents (such as a certain Kronfel, a 
member of the group headed by Djamel Ziiouni, a GIA 
leader suspected of having masterminded the operation). 
Henchmen are said to have come in from Algeria (via 
Bosnia, according to LA TRIBUNE) and are said to 
have then benefited from ¢iscreet logistical support in 
Europe. This aid may have co:me from Belgium, where, 


working alone. As is usually the case in Algerian af- 
of manipulation from the more extremist fringes of the 


Toubon Condemns Publication 


LD2208094795 Paris LCI Television in French 
0900 GMT 22 Aug 95 


(FBIS Translated Text] Concerning the inquiry into the 
two recent bomb attacks in Paris, this morning, Justice 
Minister Jacques Toubon deplored on RTL radio the 
publication of untimely information which he said is 
likely to hamper the progress of the inquiry. 


Jacques Toubon refused to say whether an inierna- 
tional arrest warrant will be issued against (Abdelkarim 
Deneche). 


Security Stepped Up 
LD2208083895 Paris LCI Television in French 
0800 GMT 22 Aug 95 


(FBIS Translated Text] From today, checks will be 
stepped up in all the railway stations of Paris and the 
provinces. Only travellers carrying a ticket can enter 
platforms. Their luggage will be searched. 


These checks, demanded by the Interior Ministry, will 
be selective and carried out at random. The automatic 
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luggage lockers will remain closed, train cars will be 
searched, and 1,300 security men will remain perma- 
nently mobilized. 


Algeria Policy Questioned 
BR1808132595 Paris LE FIGARO in French 
18 Aug 95 pil 


[Commentary by Franz-Olivier Giesbert: “France 
Provocateur” ] 

(FBIS Translated Text] Terrorists never use trickery. 
There message is always clear. After the attack on the 
Place de I"Etoile, even the deaf and the blind received 
their message loud and clear: France is the new Satan. 


Last month, the terrorists targeted subway passengers. 
This time, for those who did not understand, their crime 
was committed just a stone’s throw from the the Arc 
de Triomphe and the Champs Elysees, highly symbolic 


Who carried out the attack? Officially no one has 
claimed responsibility for the attack on the Saint-Michel 
subway station. The government has been careful to 
look into every possibility, including the most radical of 
leads, such as the Serbs or even ecological terrorists. No 
one is fooled, hwever. In all likelihood, it was probably 
an Islamic fundamentalist wing which planted the bomb. 
Over the years, without a doubt due to the great 
cowardice of the West, with the United States in the 
forefront, France has appeared as a pillar of resistance to 
this Muslim fundamentalism, which is looking to flood 
the Mediterranean. Sy failing to play the “appeasement” 
game, it is now Coming under attack in the sermons of 
the Imams — often in France itself and even on the 
radio. 

This policy is in question today. To date, a string of 
French governments has supported, against all odds, 
the Algerian power which is beginning to rear its head 
once again. Not so long ago it was pronounced dead 
by many observers. Speaking o! an inevitable tide of 
fundamentalism, these commentators urged the Algerian 
power to make certain concessions toward the hardliners 
in fundamentalist circles, just as the shah of Iran had 
successfully done in the nast. Now, it is the Algerian 
Islamists who are on the defensive: The most moderate 
are even contemplating going all the way to make 
amends. Not even in Palestine or in Lebanon have 
Allah's fanatics managed to make inroads. 


It is true that they did profit from the fall of Commu- 
nism. Out of the ashes G: Marxism the very worst incar- 
nations of nationalism -— as in the case of the former 
Yugoslavia — and of fundamentalism are again rising 
up. In the Third World, fundamentalism. has become 
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the 

the planet. The new followers of the retrograde trend 

dreaming of a kind of Crusades in reverse, using the 

methods of the Inquisition, have yet to lay down their 
do not have the time to read the calls for 

tolerance in the Koran. They are too busy spitting ha- 


There is neve-theless only one response to the terrorist 


Paris Confirms Expert Meeting on Test Monitoring 


AU1808165795 Paris AFP in English 
1621 GMT 18 Aug 95 


(FBIS Transcribed Text] Paris, Aug 18 (AFP) — The 
French foreign ministry confirmed Friday [18 August] 
that experts would meet next week to discuss monitoring 
of French nuciear testing in the Pacific. 


“This scientific meeting should cover all the relevant 
information to assess the radiation impact of French 
nuclear testing on the environment,” a Commission 
spokesman said in Brussels. 


Next Thursday's [24 August] meeting in Paris will 
discuss the role of European experts in acting as controls 
over the tests due to begin next month, as well as their 
environmental Consequences. 


In a move to quell world outrage at the testing pro- 
gramme, France has said it will allow the tests to be 


overseen by the International Atomic Energy Agency 


He said the task of the experts appointed by the IAEA 
would “confirm the harmiessness” of the tests. 
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make contact with the LAEA and possibly to take part 
in the mission. 


President Jacques Chirac has ordered a series of seven 
or eight nuclear tests to be carried oul there starting next 
month. The decision has spar. ed worldwide outrage. 


Australia, New Zealand Warned 


AU2208075995 Paris AFP in English 
0743 GMT 22 Aug 95 


(FBIS Transcribed Text) Paris, Aug 22 (AFP) — The 
Preach Government on Tuesday [22 August) warned 
Australia and New Zealand about their prwirrts about 
its nuclear testing policy, saying it did not expect them 
to be any stronger than those already made ai\out a test 
in China 


A foreign ministry statement said that i( the two 
countries protested more vigorously about its coming 
series of tests in the South Pacific than they had about a 
recent test in China, Prance would find such a reaction 
“difficult to understand.” 


Chinese Test Seen Diversion 


BR1808132095 Paris LES ECHOS in French 
18 Aug 95 p 32 


[Editorial: “China Comes to Chirac’s Rescue”) 


(FBIS Translated Text) One will be able to say of 
Jacques Chirac that he owes a big one to the Chinese 
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not true. It is true that there were Prench aircraft, four 
French aircraft, which went to Kigali in April, but their 
only mission was to go and look for, to go and repatriate, 
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Forza Italie Spokesman on B-H Peace Plan 


BR2108121195 Milan CORRIERE DELLA SERA 
in Kaliax, 19 Aug 95 p 3 


leaders overtening it ia thei favor. Italy has the best 
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isolated, since the United States and Germany 


ITALY 17 


band too far. Liberating the Dubrovnik hinterland is 
understandable, albeit risky, but ying to take Banja 
been such a good opportunity as now to go back to 
the negotiating table, to strike a peace deal. If this 
opportunity is wasted, the alternative could be direct 
confrontation between Croatia and Serbia. 


{Ippolito} Yet Italy does not seem to have much of a 
say on the diplomatic checkerboard: It is not part of the 
Contact Group, it was merely informed about the new 
US. plan... 


[Caputo] It only takes one member's vote to veto 
Croatia's EU associate membership. And anyway, this 
is a favorable moment for us: We are in the EU “troika,” 
and on the UN Security Council. Aliso, we have more 
influence on the Serbs than other Western countries, not 
to mention our good connections in Montenegro. We do 
have room for maneuver. Especially because 80 percent 
of humanitarian aid in the former Yugoslavia — let us 
not forget — comes from Italy. It is time to cash in our 
credit coupons and balance out the dipicmatic activity, 
bringing it up to the level of our aid programs. 


ie henseoed. fs eanenilie tar ts etioe Of on 
former Yugoslavia to go back to living together in the 
next few years. Besides, they themselves want it that 
way. The new borders will have to reflect ethnically 
more homogeneous areas. 


[Ippolito] Thus putting paid to any idea of a multiethnic 
Bosnia? 


{Caputo} Bosnia can survive only as a juridical myth: It 


sense in allowing an Islamic state to be set up in the 
heart of Europe: It would be tantamount to opening up 
the gates to Iranian penetration. 
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Westendorp en French Tests, IGC, Balkans 
BR2208123495 Paris LE FIGARO in French 
22 Aug 9S p4 


date nc: given: “Behind the Scenes in the Spanish 
Presidency”) 


[FBIS Translated Text] [Acuna] Do the scandals thai 
are currently rocking Felipe Gonzalez’ government risk 
affecting the Spanish EU presidency? 


[Westendorp] There is no reason why the domestic 
concerns of a country presiding the EU should have any 
influence whatsoever on Community business. Whether 
or not there is a crisis, Spain will accomplish its task. 
[Acuna] But what if Spain is forced to hold general 
elections in the middle of its presidency’ 


[Westendorp] it is true that holding elections during 
a term of European presidency does not really help 
matters (There was a general election in Germany when 
the Germans headed the EU and presidential elections 
in France during its term of office — LE FIGARO 
editor's note). However, it is not a catastrophe. It is 
rather a slight hindrance. Spain will not fail because of 
it. The European torch will simply be relayed to the new 
povernmental team. 


[Acuna] What can be done to avoid repeating the errors 
of Maastricht during the Intergovernmental Conference 
[IGC] in 19967 


[Westendorp] The word Maastricht brings bad luck. I 
would suggest that the new IGC be called Massina, 
rather than Maastricht Il. In the case of Maastricht, 
public opinion was presented with a fait accompli and 
it did not like it. That taught us a lesson. This time we 
need a “readable” treaty. 


[Acuna] What is your opinion of Jacques Chirac’s 
highly controversial decision to restart nuclear testing? 


[Westendorp] Recourse to the old idea of a nuclear 
strike force in international politics is outdated. It is 
anachronistic and unnecessary. In terms of deterrent, 
what counts is having a nuclear capability. You can 
prove that in the laboratory without having to perform 
real tests. 


[Acuna] What contribution can the Spanish presidency 
make in the former Yugoslavia? 


[Westendorp] We will spare no effort in trying to find 
an agreement. Unfortunately, | doubt very muci that we 
can do any more than previous presidencies. 


FBIS-WEU-9S-1462 
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[Acuna] What do you think of the Rapid Reaction 
Force? 


[Westendorp] it will always have just a limited role to 
play. It only has 3,000 mea while to be effective on the 
ground it would need 10,000 to 15,000 men. 


[Acuna] The continuation of the war in the former 
Yugoslavia represents a major failure on the part of 
Europe... 


[Westendorp] It is unfair to blame it all on Europe. It is 
a failure for the whole of mankind. The war in Bosnia 
is strangely similar to the Vietnam and Afghanistan 
wars which the United States and the Soviet Union 
respectively were unable to resolve. 
[Acuna] What solution can you see? 


(Westendorp) As things stand, nobody is in a position 
to find a solution to this conflict. There is no lasting 
military solution. Foreign troops cannot intervene since 
it would take an army of 300,000 men to occupy the 
former Yugoslavia, not to mention the loss in human 
life. What would happen then? The underiying problem 
opposing the different communities will not have been 
resolved. The only solution is a negotiated one. The last 
attempt at organizing three-way negotiation proposed by 
Spanish Foreign Minister Javier Solana was not greeted 
favorably. However, we must continue to insist on ne- 
gotiations even though we know that our proposals will 
only ever be accepted reluctantly by the belligerents. 


Solana Seen Best Choice To Succeed Gonzalez 


BR2/08151295 Madrid EL MUNDO in Spanish 
2] Aug 95 p7 


[Unattributed report: “Bono Hiats That Gonzalez Is 
Accumulating Too Much Power in His Hands”] 


{[FBIS Translated Excerpt) Salobre (Albacete) — 
Castilla-La Mancha Premier Jose Bono has hinted that 
Felipe Gonzalez, PSOE [Spanish Socialist Workers 
Party) secretary general and prime minister, is accumu- 
lating too much power in his hands. [passage omitted) 


The Castilla-La Mancha premier is very clear that 
Gonzalez will not run as the Socialist Party's candidate 
in the next general election, foreseeably by the st ing, 
and said that “I believe that a candidate will have to be 
sought.” 

According to Bono, the best placed candidate in the suc- 
favor are clear: “If I had to make a prediction, | would 


look at Felipe’s finger, and | believe that that finger is 
pointing at Solana” 
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"Solana has the advantage,” he added, “of representing 
the continuation c* the successes and the positive 
balance sheet, but, above all, he would have the virtue 
of being a politician who has never been cornered.” 


Borrell, No 
In the opinion of Jose Bono, whose name has also been 


next to Solana), one could not talk about “leaving any 


According to Bono, Use ideal candidate for the PSOE 
“must basically meet the essential requirement of look- 
ing forward to winning the election.” 

"No candidate to succsed Gonzalez can be resigned or 
accept the legacy with reservations. He must be an ¢: ver 
person without fear of making mistakes, who will not try 
to imitate Felipe, because in the difficulty of imitation 
he could find his own failure,” he asserted. 

For his part, Alonso Puerta, Socialist Action Party 
(PASOC) secretary general and United Left leader, 
stated yesterday that if the PSOE decides to turn over 
“the page of Felipeism” over the next few months and 
undergoes a radical internal renewal, it is still possible 
to prevent Jose Maria Aznar from governing. 


The United Left European deputy expressed regret that 
the internal debate in the PSOE is now centered on 


whether Javier Solana or Jose Borrell are good or 
bad candidates for replacing Felipe Gonzalez, “without 
facing up to the need for a serious change of attitudes 
and ways of conducting politics.” 


SPAIN 19 


Prevent People’s Party From Governing 


"The Spanish Left must prevent the People’s Party from 
governing, and if the PSOE now devotes itself to talking 
only about Felipe Gonzalez’ leadership, it will succeed 
only im choosing a new candidate for prime minister 
who will hand over power to Aznar in the next election,” 
Puerta asserted. 


In his opinion, Felipe Gonzalez cannot remain any 
longer as head of government or as PSOE leader, 
because on him rests the “extremely grave political 
responsibility for the Antiterrorist Liberation Groups 
affair, which has entailed an enormous deterioration of 
the upper echelons of the state.” 


Although he said that there is no doubt that the 
government has acministered the antiterrorist struggie 
“outside the law,” he maintained that it is unlikely that 
solid evidence which would prove Gonzalez’ criminal 


liability in this affair will emerge. 


“Right now, Garcia Damborenea’s accusation against 
Gonzalez has little value in legal terms, and I do not 
consider the possibility that the prime minister could 
go to prison unless mcre evidence emerges,” the United 
Left leader added. 


With regard to the date of the next general election, 
he expressed his oppositi n to the election being held 
during the six- month penod of the Spanish European 
Union presidency. 














Russia Proposes Joint Venture for Oil Pipeline 
9SENOIS9A Helsinki HELSINGIN SANOMAT 
in Finnish 17 Jul 9S p21 


[Article by Pilvikki Kause: “Russian Company in a 
Hurry To Build an Oil Pipeline to Porvoo") 

(FBIS Translated Text] Moscow—The Russian com- 
pany Transneft is in a hurry to build an oil pipeline 
from St. Petersburg to the docks of Neste, Inc., in Por- 


The second phase of the project would be the construc- 
tion of a big oil-shinping harbor in Primorsk. Getting 
a new oil-shipping harbor is a st-ategic necessity for 
Russia because it lost almost all of its oil ports with 
the breakup of the Soviet Union. With income from the 
crude oil flowing through the new pipeline to Porvoo 
Russia coulé finance the construction of a new port in 
its territory. 

Transneft and Neste have made preliminary estimates 
of the project's ‘otal cost. This total is about 6 billion 
markkas. The pipeline would traverse somewhat fewer 
than 200 km of Finnish territory. 


Transneft is a company owned by the Russian state, and 
it 18 responsible for the transport of oil in the larger, or 
trunk, pipelines within Russia. The total length of the 
pipeline network is about 50,000 km. 


Agreement Between Finland and Russia Needed 


“Building the pipeline to Porvoo needs, at the very be- 
ginning, an agreement between the Finnish and Russian 
Governments,” says Sergei Ter-Sarkisiyants, deputy 
chief director of Transnefi, in Moscow. Russia's Min- 
istry of Puel and Power Engineering has already given 
the project its blessings. 

According to Deputy Chief Director Ter-Sarkisiyants, 
what is needed from Finland is the guarantee that the 
Russian partner may, together with Neste, operate the 
pipeline without any complications and utilize the port 
of Porvoo. “The founding principie should be ‘open 
borders.’ To this end the willingness of both countries 
is required,” he says. 

The preliminary pipeline project may be presented to the 
prime ministers of Finland and Russia in the near future. 
According to unconfirmed information, Prime Minister 
Paavo Lipponen is due to go to Moscow for a working 
visit in July. 


have pass through the narrow 
Bosporus Straits where Turkey fears some serious 
accidents may occur 
Pipelines also lead to, among other places, Belarus, 


The idea of building a pipeline to Porvoo «% spawned 
the company told Neste representatives about the idea. 


(building of the pipeline and the new oil port) is a won- 
derful project, and it is on a truly grand perspective,” 
enthusiastically. 


now the budding investment of vens 01 dillions of dollars 
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has been held in check by Russia’: chaotic legislative 
process, but the brake is being released. 


The lower house of parliament, the Duma. has already 
passed a significant law regarding the sharing of produc- 
tion, and this law will likely take effect in the fall. This 
law supulates whal portion of the profits from oi! will be 
left for Russia aad what portion go to the Western com- 
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oil pipeline is built to Neste’s gates, then the domestic 
harbor sever will be constructed. 

Neste’s Seppo Remes assures that the ecological aspects 
will come usdus Close scrutiny in the feasibility study. 
This would also include consideration of tanker traffic 
across the Baltic Sea and through the Danish straits, 


Denmark 


Country Te Host NATO Cold Grouse 95 Exercise 


BR2 108094695 BERLINGSKE TIDENDE 
in Danish 18 Aug 9S p 3 


{Report by Niels Eric Boesgaard: “10,000 Soldiers in 
Danish Exercise”) 





Porvoo to be a competitor for the plenned * Foreign Minister Bjoern Godail gave his support 
Primorsk. The provincial leadership figures that if the to the American initiative when he met his German 
pre ple tee 
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cleansed. It is part of the negotiations that we must make 
sure of rehabilitation and repatriation, within the bounds 
of what is reasonable, in all areas,” Godal told NORSK 
TELEGRAMBYRA. 


But as to whether ethnic division will take place to some 
extent, Godal said: 


FBIS-WEU-9S-162 
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Geneva or Moscow 

Jan Egelano said that the Norwegian authorities know 
details of the US. initiative. 

“The Americans intentionally have sot put forward a 
proposal, a sketch of some ideas. We know a bit about 
these but do not want to make the contents public. The 
Amencans wish (o take initatives to gel the negotiavons 
going, first by discussions in the Contact Group after the 
weekend, possibly in Geneva or Moscow, and thereafter 
an outline will be given to the three parties 2s a basis for 


"Norway will not be party to any negotiated ethnic 
cleansing. But then we are nol a party to the negoti- 
ations. Whal we want more than anything cise is that 
the parties are able to reach an agreement,” he said. 


Sweden 


Freivaids Cr“tical of Netherlands Drugs Policy 


BR1808154095 Ronerdam NRC HANDELSBLAD 
in Dutch 17 Aug 9S p2 


date not given: “1 Want a Drug-Free Society") 
(FBIS Translated Text] Sweden believes that its internal 


very limited addicts are sometimes 
to kick the habit, and there is talk of active anti-drugs 
propaganda 











in- depth debate on the different expenemes of different Sweden has exerted pressure on Denmark to take 
The Swedish minister wants to present the Swedish Sees ee eee 
Tien eollennees. “Ostetadie ie oe ghey or ai the same time, one of her civil servants admits that 
a very repressive policy. We then adopted a more i Practice i: remains easy to buy drugs in Copenhagen, 
liberal policy. When that proved insufficient, Sweden  ‘€ City which also operates as a kind of transit pornt 
then reverted to a repressive policy in the late 1970s. for drugs en route from the Netherland: to Sweden. 
Today we have a more balanced approach. We combine European Union accession has not resulted in any 
judicial measures and measures to wea drug addicts. reduction in checks for drugs possession at the Swedish 
Preivalds believes that Burope will have more chance order. “We ae still trying to improve our efforts to 
of being successful in its fight against drugs if all the | combat Grugs trafficking,” she says 

peel ——v eho Come agua The minister has no time for skepticism about her final 

made difficult if European countries 

iices quate G0 gett. Wo wan oe cEve of s Cruge-Ges society. | am commilnss to 8 


imports from the Netherlands and drugs _ that it will ultimately be possible to free the world of 
enter drugs.” 














NC1908194995 Nicosia Cyprus Broadcasting 
Corporation Radio :«etwork in Greek 

1900 GMT 19 Aug 95 

(FBIS Translated Text] The Cyprus Government denied 
the allegations of the French newspaper LE MONDE 
that it violates sanctions against the former Yugoslavia. 
Cyprus Ambassador in Paris Mikhail Attalidhis stated 
that the paper’s allegations were based on anonymous 
sources, and that official evidence by international 
organizations and the Centre] Bank prove that the 
government conforms with regulations and that offshore 
companies on the island are legal. 

According to reliable sources, the LE MONDE story 
was instigated by European forces pressing for EU 
accession talks with Cyprus to take place at the same 
time as the ratification of Turkey’s customs union by 
the European Parliament. 


U.S. Special Advisor Visiting on Cyprus Issue 


Stephanopoulos: ‘To Be Briefed’ 
NC2108154395 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1400 GMT 21 Aug 95 


referred to the visit of George Stephanopoulos in a state- 
ment at Larnaca Airport. 


Report on Assigning Blaim for Impasse 
TA2108142395 Nicosia Bayrak Radio in Turkish 
1030 GMT 21 Aug 95 


the goodwill mission in a bid to establish a lasting and 
just solution to the Cyprus issue. 


The Foreign and Defense Ministries issued a statement 
today in reply to claims, which appeared in the Greek 
Cypriot press, by Alexandros Mikhailidhis, foreign min- 
ister of ‘he Greek Cypriot Administration, to the effect 
that the Turkish Cypriot side has no political will. In 
reaction to Mikhailidhis’ statement, which was issued 


In its statement, the Foreign Ministry recallud: An 
opportunity for reaching an agreement was wasted when 
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the 
Turkish Republic of Northern Cyprus will sot alter the 
the 


Corporation 
1030 GMT 21 Aug 95 


(FBIS Translated Text] Government spokesman Ioannis 
Kasoulidhis said the government sees truth in informa- 


special advisor George Stephanopoulos with the leader 
of the Turkish Army Staff are proof. 


The spokesman made it clear that for the time being 
the government is in no position to know the content of 
these contacts from the information at its disposal. 
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Cetin Says ‘Pleased To Cooperate’ With PRC 
TA21C8160095 Ankara TRT Television Network 
in Turkish 1300 GMT 21 Aug 95 


{FBIS Translated Text] PRC State Councillor Luo Gan, 
who is in Ankara on an official visit, has started his 
PRC were also held. 

Cetin said that regional and international issues as well 
as bilateral relations were discussed during the meetings. 
[Begin Cetin recording] We are very pleased to coop- 
erate with the PRC, which is a permanent member of 
the UN Security Council, in a bid to assess important 
regional issues including Bosnia- Herzegovina. We will 
have an opportunity to closely assess world and regional 
developments in addition to bilateral relations in all their 
aspects. [end recording) 


Luo, in turn, expressed pleasure at being able to observe 
on the spot Turkey's economic developments, which 


registered great improvements. 


Israeli Envoy on Country's Role in Region 
TA2108162995 Ankara ANATOLIA in English 
1557 GMT 21 Aug 95 


(FBIS Transcribed Text) Istanbul, Aug 71 (A.A.) — 
Israeli Ambassador to Ankara Tzvi Alpeice who was 
newly appointed to the post visited Istanbul Governor 
Hayri Kozakcioglu on Monday [21 August). 


Alpeleg said during the visit that he will do his best to 
play a better role in Arab-Israeli problem. 


Alpeleg said Turkey has an important place among 
countries of the region adding Turkey could contribute 
to the regional peace by means of its positive relations 
with Arab countries. 


Kozakcioglu expressed pleasure over the visit. 


Article Criticizes Saudi, U.S. ‘Double-Standerd’ 
NC2208064995 Istanbul HURRIYET in Turkisn 

18 Aug 95 p6 

[From the "Backroom" column by Erdal Saglam: “Are 
U.S. Citizens Also Beheaded?")} 

(FBIS Translated Text) What would happen if a U.S. 
citizen traveled to Saudi Arabia with Captagon tablets, 
which are said to have stimulating effects, in his pocket? 
I believe that no measures would be taken against him. 


It is true that I have not visited Saudi Arabia. However, 
I believe that no measures would be taken against a US. 
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citizea for such an offense. The officials will not search 
the pockets of anyone who has a U.S. passport. 


Citizens have been sent to prison for the same offense. 
They also are expected to be beheaded. In fact, Saudi 
officials have said they will be beheaded and arrogantly 
asked why we “interfere in their affairs.” 


Have the Saudi officials taken any measures against the 
disgraceful behavior of the U.S. citizens in the camps in 
Saudi Arabia? Have you heard of any action being taken 
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beheading of convicts on the eve of the 21st Century. 


Leader of Turkmen Front Prepares for Saddam 
Fall 


TA2008073695 London Kanal-6 Television in Turkish 
1600 GMT 19 Aug 95 


(FBIS Translated Text] Dr. Turhan Ketene, leader of the 
Turkmen front established by various Turkmen parties 
in northern Iraq, held a news conference in Ankara. 
Speaking of a new era in Irag, Ketene noted that the 
Turkmen people will play a role in this process. 


[Begin Ketene recording] This front, which secures 
the unity and solidarity of over 2.5 million Turkmen, 
constitutes a very progressive step that must not be 
underestimated. [end recording} 

The Turkmen front is maintaining close contact with 
Turkey. The Turkmen want to establish health and ed- 
ucation organs for themselves within the administration 
which will be implemented in north Iraq in line with 
the agreemeni reached at the Dublin summit. It appears 
that alongside Barzani and Talabani, the Turkmen are 
also involved in possible post-Saddam developments in 
the region. 

dBegin Ketene recording) This authoritarian regime 
is condemned to fall. Iraq, which is the cradle of 
civilization, will certainly occupy its rightful place 
among contemporary countries. [end recording] 


Treasury’s Yilmaz Sees ‘Economy Improving’ 
NC2208073295 Istanbul MILLIYET in Turkish 

19 Aug 95 p& 

[FBIS Translated Text) Treasury Under Secretary Ayfer 
Yilmaz has said that there will be no major problems 
with the repayment of Turkey's internal debts during 


the next five months. Stressing that the Treasury Depart- 
ment considers market demand when moving to borrow 


funds, Yilmaz asserted that an appeal has not been made 
to the Central Bank, regardless of the large amount of 


Paper Reports Rise in Foreign Trade Deficit 
NC2208101595 Istanbul ZAMAN in Turkish 
18 Aug 95 p6 


[From the “Economy Page” by Kadir Dikbas: “Foreign 
Trade Deficit Increased by 74 Percent”) 
(FBIS Translated Text] Ankara—The State Statistics 


Institute has disclosed that Turkey's exports totaled 
$9.9182 billion and imports $15.4678 billion from 


and imports $10.841 billion from January to June 1994. 


Turkey's foreign trade deficit totaled $3.1837 billion 
from January to June 1994. The deficit increased by 
74.3 percent to total $5.5496 billion during the same 
period in 1995. 


Turkey's exports are expected to total $19.5 billion 
and imports $27 billion in 1995. Exports stood at 64.1 


percent of imports from January to June 195. During 
the same period in 1994 it was 70.6 percent. 


Deficit Increased in June 


Turkey's exports totaled $1.7968 billion and 

$3.0467 billion in June 1995. Its exports totaled $1.3785 
billion and imports $1.7808 billion in June 1994. 
Compared with June 1994, exports increased by 30.3 
percent and imports by 71.1 percent in June 1995. 
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Turkey's foreign trade deficit stood at $402.2 millionin Turkey's foreign trade deficit from January to June in 
June 1994. It increased by 210.7 percent to total $1.2499 1994 and 1995 can be outlined as follows: 

billion in June 1995. Exports stood at 59 percent of 

imports; in June 1994 the figure was 77.4 percent. 
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Billion Dollars 
1994 1995 
Janeary- June Jameary-Jame 
Exporu 7.6572 9.9182 
Imporu 10.8410 15.4678 
Foreign Trade Balance -3.1837 5.5496 
Percentage of Exports Agaiast Imporw 70.6 64.1 
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